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GOVERNMENT OF INDIA

MINISTRY OF FINANCE

OFFICE OF THE COMMISSIONER OF CENTRAL EXCISE

CHENNAI – II COMMISSIONERATE

692, M..H.U. COMPLEX, ANNA SALAI, NANDANAM, CHENNAI – 35

Trade  Facility Notice  5/2008  



          
Dated:    -04.2008

 

SUB : E-Filing of  ER1 / ER3 Returns  -  Reg.

Your attention is invited to  notification no.15/2008-CE(NT) dated 1.3.2008 introducing additional fields for Opening balance and Closing balance at Sl.No.3 of the form  in the Excise Return forms ER1 and ER3 with effect from 1st April, 2008.  Two new rows in ‘Cenvat Credit taken and utilised’ table and a row for ‘Total’ under ‘Details of other payments’, the online version of the software has been modified and has been released on 03.04.2008.  The modification has been done by the Directorate of systems to facilitate the assesses  who file  on-line returns.  The following  modifications may kindly be noted while filing on line returns. 

FILING OF ER-1 RETURNS;

1.1 Opening Balance (OB) and Closing Balance (CB) :  If there are multiple types of clearance for a commodity, then separate rows are entered.  In such cases, the opening balance and closing balance needs be entered in any one of the rows and in the other rows, the OB and CB has to be entered as zero.

1.2 Cenvat Credit taken and utilised: With the introduction of two new rows in this block, the earlier validation has been slightly modified and is explained in the Annexure 1 to this letter.
1.3 Total (Other payments) : The new row for Total has been introduced and as and when the user enters the payments under ‘Current Account’ or ‘Credit Account’, that record total is populated automatically.  Similarly, a new row ‘Grand Total (Other payments)’ also has been introduced. When a save button is pressed, the sum of payments under ‘Current Account’ or ‘Credit Account’ entered through all the records in ‘Other payments’ is  displayed automatically. 

Reduction of duty rates to 14%

You may be aware that in the budget 2008, the effective rate of duty (CENVAT duty) of many of the tariff items has been reduced to 14% through few notifications.  The main notification under which the rate has been reduced to 14% is 2/2008-CE dated 01-03-2008 with various serial numbers for different tariff items (CETH).  Additionally, some of the earlier notifications like 3/2006-CE, 4/2006-CE, 5/2006-CE and 6/2006-CE all dated          01-03-2006 have also been amended to reduce the rate of duty to 14% on some tariff items.


Accordingly, the notification directory has been modified.  Hence, while entering the excise return data through SERMON software, when the user quotes 14% as the rate of duty under ‘Duty rate cenvat’ in ‘Duty payable block’, it is required to enter one of the relevant notifications as from the list above. Once the user has entered the notification number, he can click on the list of values provided in the S.No column to select the serial number relevant to the tariff item that has been entered.


. Hence any assessee claiming 14% rate of duty, need to mention the concerned notification while filing Excise Returns.
ANNEXURE 1

Earlier validation

Payment of duty on goods through credit account shown in ‘Duty paid block’ 

                                                            + 

Payments through credit account shown in Other payments block’

                                                           =

Row total of  ‘Credit utilised for payment of duty on goods’ 

                            


     +

‘Credit utilised when inputs or capital goods are removed as such’ 

shown in ‘Cenvat Credit taken and utilised’ block “ of the excise return.

Modified validation 

a) Payment of duty on goods through credit account shown in ‘Duty paid block’’ 

=   Row total of ‘Credit utilised for payment of duty on goods’ 

shown in ‘Cenvat Credit taken and utilised’ block

AND

b)  Payments through credit account shown in ‘Other payments block’ 

=

Row total of  ‘Credit utilised when inputs or capital goods are removed as such’ 

+ 

‘Credit utilised for payment of amount in terms of Rule 6 of CENVAT Credit Rules, 2004’ 

+ 

‘Credit utilised for other payments’  shown in ‘Cenvat Credit taken and utilised’ block
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To
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The Superintendent,  Computers, Chennai II – for placing the TN in the Intranet and Departmental web site

